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departure from the policy which was  so distinctly
enunciated by Lord Salisbury, are that it may be
found difficult to borrow in India the whole amount
required ; and, secondly, that it'is necessary to raise
a large loan in England, in order that the Govern-
ment may have a reserve to fall back upon, and so be
enabled to withhold their bills from the market when
the exchange is  unfavourable.     It will at  once be
seen that it is impossible for the Government to put
forward the  first of these pleas,   without  virtually
endorsing all the most unfavourable   opinions   that
have been expressed   with   regard   to the state  of
Indian finance.    If it is difficult for the Government
to borrow comparatively so small a sum as 3,500,000?.
from the people of India themselves, it is   evident
either that they are too poor to lend, or that they
are unwilling to entrust their savings to the State.
Again, it must be borne in mind that  those  who
lend one year have probably so much less to lend
the next year, and consequently, if it is now found
difficult to borrow 3,500,OOOZ.   in India, there will
be  still greater  difficulty   in   borrowing   a  similar
amount   hereafter.     Unless, therefore, something is
immediately done to place the finances of India on
a sounder basis, the deficits which will have to be
annually met   must   necessarily,   in   an   increasing
proportion, be made good by loans raised in England.